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Before we start…
Dear Learner - This Learner Guide contains all the information to acquire all the
knowledge and skills leading to the unit standard:
Title:
US No:

Use mathematics to investigate and monitor the financial aspects of personal and
community life
7469

NQF Level: 2

Credits: 2

The full unit standard will be handed to you by your facilitator. Please read the unit
standard at your own time. Whilst reading the unit standard, make a note of your
questions and aspects that you do not understand, and discuss it with your
facilitator.
This unit standard is one of the building blocks in the qualifications listed below.
Please mark the qualification you are currently doing:
Title

ID Number

NQF Level

Credits

National Certificate in Animal Production

48976

2

120

National Certificate in Mixed Farming Systems

48977

2

120

National Certificate in Plant Production

48975

2

120

Are you enrolled in a:

Please mark the learning program you
are enrolled in:

Learnership?

Your facilitator should explain the above
concepts to you.

Short Course?

Y

Mark

N

Skills Program?

This Learner Guide contains all the information, and more, as well as the activities
that you will be expected to do during the course of your study. Please keep the
activities that you have completed and include it in your Portfolio of Evidence.
Your PoE will be required during your final assessment.
This Learner Guide contains all the information, and more, as well as the activities
that you will be expected to do during the course of your study. Please keep the
activities that you have completed and include it in your Portfolio of Evidence.
Your PoE will be required during your final assessment.

What is assessment all about?
You will be assessed during the course of your study. This is called formative
assessment. You will also be assessed on completion of this unit standard. This is
called summative assessment. Before your assessment, your assessor will discuss
the unit standard with you.
Assessment takes place at different intervals of the learning process and includes
various activities. Some activities will be done before the commencement of the
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program whilst others will be done during programme delivery and other after
completion of the program.
The assessment experience should be user friendly, transparent and fair. Should
you feel that you have been treated unfairly, you have the right to appeal. Please
ask your facilitator about the appeals process and make your own notes.

How to use the activity sheets…
Your activities must be handed in from time to time on request of the facilitator for
the following purposes:
The activities that follow are designed to help you gain the skills, knowledge
and attitudes that you need in order to become competent in this learning
module.
It is important that you complete all the activities and worksheets, as directed
in the learner guide and at the time indicated by the facilitator.
It is important that you ask questions and participate as much as possible in
order to play an active roll in reaching competence.
When you have completed all the activities and worksheets, hand this
workbook in to the assessor who will mark it and guide you in areas where
additional learning might be required.
You should not move on to the next step in the assessment process until this
step is completed, marked and you have received feedback from the
assessor.
Sources of information to complete these activities should be identified by your
facilitator.
Please note that all completed activities, tasks and other items on which you
were assessed must be kept in good order as it becomes part of your
Portfolio of Evidence for final assessment.

Enjoy this learning experience!

Version: 01

Version Date: July 2006

Use mathematics to investigate and monitor the financial aspects of personal and
community life
Primary Agriculture

NQF Level 2

Unit Standard No: 7469

4

How to use this guide …
Throughout this guide, you will come across certain re-occurring “boxes”. These
boxes each represent a certain aspect of the learning process, containing
information, which would help you with the identification and understanding of these
aspects. The following is a list of these boxes and what they represent:
What does it mean? Each learning field is characterized by unique terms and
definitions – it is important to know and use these terms and definitions correctly. These
terms and definitions are highlighted throughout the guide in this manner.

You will be requested to complete activities, which could be group activities, or individual
activities. Please remember to complete the activities, as the facilitator will assess it and
these will become part of your portfolio of evidence. Activities, whether group or individual
activities, will be described in this box.

Examples of certain
concepts or principles to
help you contextualise
them easier, will be shown
in this box.

The following box indicates a summary of
concepts that we have covered, and offers
you an opportunity to ask questions to your
facilitator if you are still feeling unsure of
the concepts listed.

My Notes …
You can use this box to jot down questions you might have, words that you do not understand,
instructions given by the facilitator or explanations given by the facilitator or any other remarks that
will help you to understand the work better.
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . .
..................................................................................
..................................................................................
..................................................................................
..................................................................................
..................................................................................
..................................................................................
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Learning Outcomes
At the end of this learning module, you must is able to demonstrate a
basic knowledge and understanding of:
Explain the difference between income and expenditure
Apply your knowledge and experience to plan and control a small budget
Use simple and compound interest to understand the financial aspects with
regards to:
•

Investments

•

Stokvels

•

Inflation

•

Appreciation

•

Depreciation

Explain costs
Explain cost prices
Explain selling prices
Explain profit and loss
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Pl a n a n d c on t r ol pe r s on a l
a n d ot h e r s m a l l b u d ge t s
After completing this session, you should be able to:
SO 1: Explain the difference between income and expenditure
Apply your knowledge and experience to plan and control a small
budget

In this session we explore the following concepts:
In this session we look at the very basics of mathematics in financial
planning

1.1

Income and expenditure
Money comes in two primary categories:
•

the money that we receive (comes in - income)

•

the money that we spend (pay out – expenses)

Income
Income is simply all the money that comes in. Money that comes in for individuals
may be in the form of:
salary
wage
overtime
bonus
maintenance
interest
Companies’ main source of income is the profit they make on products or services
that they manufacture or provide. Any payment that is received for products and
services are considered an income.
Expenditure
Expenses are the money we spend or pay out. There are numerous expenses that
individuals have in their everyday life.
personal tax
VAT
Unemployment Insurance Fund
Version: 01
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pension or provident fund
medical aid
medical expenses
water and lights
municipal services
school fees
clothes
entertainment
transport
food
account payments
hire purchase payments
home loan payments
bank service charges
telephone
Companies’ expenses are much more extensive than the list for individuals and
include the following:
Unemployment Insurance Fund
pension or provident fund
medical aid
workmen’s compensation
water and lights
municipal services
training
uniforms
entertainment
transport
food
account payments to suppliers
hire purchase payments
rent
bank service charges
salaries and wages
telephone
machinery and equipment purchases
stationery
printing
Version: 01
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raw materials
company tax
VAT
time
maintenance
computers and electronic equipment
office equipment
In order for any company to function properly, with the minimum expense, they
have to plan and control their financial accounts very strictly.

John is one of the 500 workers at PTY Manufacturing. He pays his telephone account
of R400 per month and complains, because it is his
children who use the telephone so much. He decides to put a plus facility onto his home
telephone so that he can lock the telephone line. His telephone account is suddenly
reduced to R200-00 per month.
One day he sees the telephone account of the company. The telephone account is
R235,000-00. He is shocked. That day, he keeps a lookout for people on the telephone. He
sees that people are on the telephones permanently, some talking 15 minutes with a
family member or friend. He realizes that the company has the same problem as he has,
but the company has to look after 500 people using the phone.
He decides to make a suggestion to the company to also use something like
a plus facility to control the telephone calls made. The company installs a telephone
control system and advises all workers that they now have to use
a personal identification number to make a call. At the end of every month,
a report will show the most frequent and most expensive user.
The telephone account is reduced by 10% each month. At the end of the
year, the company gives John a prize for coming up with a cost saving idea.
If you realize that the organization you work for also has to control their
monthly expenses (just like you do your monthly budget), so that they can ensure they
have enough funds to operate as a financially secure operation,
you will realize that being a responsible worker can be very rewarding.
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Budgets
A budget is nothing more than a plan of how to use money. The objective of a
budget is to ensure that you:
spend less than you earn (income vs. expenses)
keep as much money for yourself (retention)
save some money for a ‘rainy day’(investment)

•
•
•

You monthly budget is a plan of how you intend to spend your income that you
earn every month or every week. It shows how much you earn and how much you
need to spend and payout every month. If you are single, then your budget does
not necessarily show many expenses, but if you are married and have children, the
picture is different. You are responsible for the financial well-being of other people.
Organizations also prepare and plan budgets to ensure that they are putting enough
money aside to run the business effectively and efficiently. The company’s budget is
larger, because they are responsible for many more people.
Compare the sample of Henry’s monthly budget to JCI Manufacturing’s monthly
budget.
Henry
Income
Salary
+1,500.00
Expenses
Rent
-500.00
Telephone
-150.00
Water & Lights
-150.00
Tax
-100.00
Milk
-50.00
TOTAL
+550.00

JCI Manufacturing
Income
Profits
+1,500,000.00
Expenses
Rent
-500,000.00
Telephone
-250,000.00
Water & Lights
-80,000.00
Tax
-500,000.00
Milk
-5,000.00
TOTAL
+165,000.00

If we were to calculate and compare how much of their income they spent on
necessities, the picture will look like this:
Henry
550

JCI Manufacturing

/1500 x 100

=

36%

165 000

/1500000 x 100

=

11%

You can see that Henry has managed to retain 36% of his income, while the
company only retained 11% of their income.
The pie graphs that follow will illustrate the effectiveness of money planning and
retention visually.
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The amount of money that comes in is not necessarily a true reflection of how much
money is retained. There are many factors that contribute to how much income is
retained and that is the challenge for every person or body planning the use of
money.
Planning a Budget
Budget planning is the preparation that is made to ensure that current and future
financial commitments are determined and organized into a suitable order.
A financial commitment is anything that you commit yourself to by requesting such a
product or service.
If you want to make bread, you have to buy flour, yeast, salt and any other ingredients.
The ingredients are your raw material. If you go to Checkers
and put these items into the basket, you are requesting to purchase the raw
materials (ingredients) from the supplier (Checkers). When you reach the till, you are
committing yourself to buying the products, because you are unpacking the basket.
Checkers expects you to pay for these raw materials
in cash and they assume that because you are unpacking your basket
(committing) that you have the money to pay for the goods.
Similarly, when you want water and lights at your home, you enter into an agreement
with the local council. You agree to pay them an amount of money for the service that
they provide (supplying you with water and lights). You sign an agreement with them
(account application form) and
they presume you will pay your account. If you do not pay the account, you have not
kept your part of the agreement and they are not required to keep their part of the
agreement.

When planning a budget, there are a few guidelines to keep in mind:
how much money comes in every month
what money must I pay out that is absolutely essential for me to live
(i.e. food, home)
what money will I use to pay for things that I want, but do not need
to live (i.e. clothes, beer)
what money must I put aside for a ‘rainy day’ (when something goes wrong) i.e.
sewerage blocked, geyser burst, medical emergency etc.
what money can I put away for my future
Any good budget will clearly show the balance between money in (income), money
out (expenses) and money growing (investment).
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Theresa is a single parent of her 5 year old daughter, Thandi. She earns a wage of R70000 per week. They live in a rented room for which she pays R500-00 and this includes her
water and lights.
Thandi attends crèche so that Theresa can work. The crèche costs her R300-00 per
month. Theresa gets R100-00 maintenance from the Thandi’s father. They spend about
R500-00 per month on food and another R100-00 on toiletries and cleaning materials. Once
a month they go to the movies and this means an expense of R100-00. Theresa also buys
pay-as-you-go cards for R160-00 per month. Her transport, to and from work, means
another expense of R300-00 per month. Thandi needs clothes regularly and Theresa has to
plan for this.
Theresa also has to think about saving up for the future. Thandi will go to school next
year and this means Theresa has to buy school clothes,
stationery and pay school fees. Theresa has worked out a basic budget plan for each
month.
INCOME
Wage @ R700.00 per week x 4
R2800.00
Maintenance
R100.00
TOTAL INCOME
R2900.00
Rent
R500.00
Crèche
R300.00
Food
R500.00
Other
R100.00
Entertainment
R100.00
Telephone
R160.00
Transport
R300.00
Clothes
R200.00
School Uniforms
R100.00
School Stationary
R50.00
Savings Account
R500.00
TOTAL EXPENSES
R2810.00
Indicates money paid into savings
account
TOTAL INCOME
R2900.00
LESS TOTAL EXPENSES
R2810.00
TOTAL SURPLUS
R90.00

Theresa’s budget looks quite good. She is not only able to keep up with her financial
commitments, but she has no debt and is able to save about 17% of her monthly
salary.
Controlling a Budget
After planning a budget, you will need to control your budget. Controlling means
that you have to apply the following personal skills:
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desire
determination
discipline
If you have the desire to improve your financial situation, you will set yourself a
realistic financial goal. For example, if you want to save R1,200 over a 12 month
period, you will plan for it by saving a hundred rand a month. If you are not
committed to your goal (determination) you will probably not achieve it, because
you will find all kinds of excuses for why you could not save R100-00 this month.
Finally, by putting the hundred rand into your savings account every month, you are
using self discipline to achieve your goal.
If you do have a problem and cannot put away the hundred rand this month, then
you have to go back to the planning stage and work out a plan of how you are
going to make up for this month. You could decide to catch up on the missing R100
by:
paying R200 next month
paying an extra R50 for 2 months
paying an extra R25 for 4 months
paying an extra R20 for 5 months
paying an extra R10 for 10 months
When you plan to make up for missing payments, then you are still applying the
principles of being a good money manager.
Should Theresa be able to stick to her plan for 3 months, she will have built
quite a lot of financial stability for herself as a single parent. The following table
illustrates the budget over a 3 month period.
JANUARY
Income
Wage R700
pw x 4
Maintenance
TOTAL
INCOME
Expenses
Rent
Crèche
Food
Other
Entertainment
Telephone
Transport
Clothes*
School
Uniforms*

FEBRUARY
R2,800-00

R100-00
R2,900-00

R500-00
R300-00
R500-00
R100-00
R100-00
R160-00
R300-00
R200-00
R100-00

Income
Wage R700 pw
x4
Maintenance
TOTAL
INCOME
Expenses
Rent
Crèche
Food
Other
Entertainment
Telephone
Transport
Clothes*
School
Uniforms*
Version: 01

MARCH
R2,800-00

R100-00
R2,900-00

R500-00
R300-00
R500-00
R100-00
R100-00
R160-00
R300-00
R200-00
R100-00

Income
Wage R700 pw
x4
Maintenance
TOTAL
INCOME
Expenses
Rent
Crèche
Food
Other
Entertainment
Telephone
Transport
Clothes*
School
Uniforms*
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Savings
Account*
TOTAL
EXPENSES
TOTAL
INCOME
LESS TOTAL
EXPENSES
TOTAL
SURPLUS

R50-00
R500-00
R2,810-00

R2,900-00
R2,810-00
R90-00

School
Stationery*
Savings
Account*
TOTAL
EXPENSES
TOTAL
INCOME
LESS TOTAL
EXPENSES
TOTAL
SURPLUS
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R50-00
R500-00
R2,810-00

R2,900-00
R2,810-00
R90-00

At the end of 3 months she would have spent her money as follows:
Three Months Overview
Income
Wage R700-00 pw X 12
R8,400-00
Maintenance
R300-00
TOTAL INCOME
R8,700-00
Expenses
Rent
R1,500-00
Crèche
R900-00
Food
R1,500-00
Other
R300-00
Entertainment
R300-00
Telephone
R480-00
Transport
R900-00
Clothes*
R600-00
School Uniforms*
R300-00
School Stationery*
R150-00
Savings Account*
R1,500-00
TOTAL EXPENSES
R8,430-00
TOTALINCOME
LESS TOTAL EXPENSES
TOTAL SURPLUS

Balance

R600-00
R300-00
R150-00
R1,500-00
R2,550-00*

R8,700-00
R8,430-00
R270-00

The * indicates the money she has been paying into her savings account for the
past 3 months. Her savings account is standing at R2,550-00. If she can keep
this up for 12 months, she would have R10,200-00 in her account. This example
shows that even with a weekly wage, you can plan your money well and cope
with the financial demands of every day life.
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If an unexpected expense occurred during the first 3 months of her putting
money into her savings account, then she would only be able to use the surplus
of R270 ÷ 3 = R90-00 a month to make up for it. This would mean that if the
unexpected expense was R500-00, she could:
•
•
•
•

put away an additional R50-00 over a 10 month period
decide to make it up over a longer period i.e. 20 months
work some overtime
write it off and adjust her 12 month goal

The problem is not how much money you get in, it is how you apply your skills
to manage the money going out.
These exact same principles apply to organizations, but on a larger scale,
because they take responsibility for many people and have larger amounts
flowing in and out of accounts.

Please complete
Activity 1 at the
end of this
session.

My Notes …
.
.
.
.
.

..........................................
.........................................
.........................................
.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.........................................
...............

Concept (SO 1)

I understand
this concept

Plans describe projected income and
expenditure realistically.
Calculations are carried out using
computational tools efficiently and
correctly and solutions obtained are
verified in terms of the context.
Budgets are presented in a manner that
makes for easy monitoring and control.
Actual income and expenditure are
recorded accurately and in relation to
planned income and expenditure.
Variances are identified and explained
and methods are provided for control.
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My Name:

..................
My Workplace:

..................
My ID Number:

SO 1 AC 1
1.
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Make a list of your monthly expenses and then think of the monthly
expenses that your company is responsible for. Compare these two lists
and describe any differences and similarities.
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You are given a budget of R1 000 by your company. They want you to
provide lunch for a team of 5 people for 4 weeks (5 days a week). Plan
what you will provide as lunch, what you need to provide the lunch, how
much you will need and what it will cost.
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You have been put in charge of a field of 1000 m2. The field must be
ploughed, fertilised, planted with cabbage seedlings and watered. Pests
and weeds need to be controlled. Draw up a budget of the expenses for
the first month.

Facilitator comments:

Assessment:
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U s e s i m p l e a n d c om p ou n d
i nterest
After completing this session, you should be able to:
SO 2: Use simple and compound interest to understand the
financial aspects with regards to
•
Investments
•
Stokvels
•
Inflation
•
Appreciation
•
Depreciation

In this session we explore the following concepts:
In this session, you will learn more about how simple and compound
interest
Affects personal and community funds.

2 .1

Interest
There are two ways of calculating interest. It is either simple interest or compound
interest.
Simple Interest
Simple interest is interest that is earned on an amount over a long period and
calculated at the end of the period only.
Joseph puts R1,000-00 into a fixed deposit account at the bank. The interest he earns will
be a fixed interest of 12% per year (p.a. is the official
abbreviation for per year and it comes from the latin words per annum).
After 12 months (one year) Joseph can expect his investment to have grown
as follows:
R1,000-00 @ 12% interest p.a.= R1,120-00
The following formula for simple interest can be compiled: Where:
P = Principal Amount
T = time in years
R = rate in percentage per annum
Simple Interest
P
t
r
= /1 x /1x /100
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From Joseph’s example we can see that:
The principal amount (P) is R1,000-00
The time in years (t) is 1
The rate in percentage per annum (r) is 12
To apply the formula we simply substitute the figures in the correct places:
Simple Interest

=
=
=
=
=

P
t
r
/1 x /1x /100
1000
1
12
/1 x /1 x
/100
1000 x 1 x 0,12
1000 x 0,12
120

The Increased value of an investment is called the Amount, and is calculated by
adding the interest to the amount that was invested (Principal)
Amount = Principal + Interest

In Joseph’s case, the formula is applied as follows:
Amount

=
=
=

Principal + Interest
1 000-00 + 120
1 120

If Joseph invested the R1 000-00 for a period of 5 years, with the interest of 12%
only payable at the end of the five years, his investment would have grown as
follows:
The principal amount (P) is R1,000-00
The time in years (t) is 5
The rate in percentage per annum (r) is 12
To apply the formula we simply substitute the figures in the correct places:

My Notes …
...................................................................................
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . .
...................................................................................
...................................................................................
...................................................................................
...................................................................................
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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P
t
r
/1 x /1x /100
1000

/1

x

5

/1 x

=

1000 x 5 x 0,12

=

1000 x 0,6

=

600

=
=
=

Principal + Interest
1000-00 + 600
1600

12

/100

Compound Interest
Compound interest is interest that is earned on an amount over a longer or shorter
period and calculated daily, weekly or monthly. This interest is then paid into the
account and used to calculate the following day, week or
month’s interest. In short, compound interest is interest earned on an amount
plus its interest.
Precious invests R1,000-00 into a savings account where she earns 12% interest per year,
but it accumulates monthly. This means that at the end of every month, her interest is
calculated for the year and then divided into 12
for the number of months. This monthly interest amount is then paid into her account.
After 12 months, her investment has earned interest as follows:
Month No
Balance in Account
Interest Earned
for the Month
1
R1,000.00
R10.00
2
R1,010.00
R10.10
3
R1,020.10
R10.20
4
R1,030.30
R10.30
5
R1,040.60
R10.41
6
R1,051.01
R10.51
7
R1,061.52
R10.62
8
R1,072.14
R10.72
9
R1,082.86
R10.83
10
R1,093.69
R10.94
11
R1,104.62
R11.05
12
R1,115.67
R11.16
Total
R1,126.83
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The Compound interest formula is:
A = P(1 + r/100)n

Where:
A is the amount or total value of the investment after a certain period
P is the principal that is invested at the beginning of the period
r is the rate in percentage per annum*
n is the number of periods, not necessarily years*
We can apply the formula to Precious’ investment, by substituting the symbols as
follows:
A is the amount or total value of the investment after the period i.e. 12
months
P is the principal that is invested at the beginning of the period i.e. R1 000
r is the rate in percentage per annum i.e. 12

12 = 1

n is the number of periods, not necessarily years 12 (months because there
are 12 interest periods for Precious’ investment)

A

P(1+ r/100)n
To calculate (1,01)12 with the
1
12 calculator, enter in 1,01, then press
1 000(1 + /100)
the yx button and then enter 12.
12 Press the ‘ multiplication ’ button and
1 000(1 + 0,01)
enter
1 000. Press the equal to button
1 000(1,01)12
to get your answer.
1 000 x 1,1268247
1 126,8247
1 126,83

=
=
=
=
=
=
≈

Interest

=

A

-

P

=

1 126,83

-

1 000

=

126,83

Should Precious want to invest this R1 000-00 over a five year period, her
investment will grow to the following amount:
A =
P =
r =
n =

Total value of the investment after 5 years
The principal amount of R1,000-00
The rate for the 5 years i.e. 12% per annum
Number of periods in 5 years i.e. 5 (years) x 12 (months)
= 60 periods
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n
P(1+ r/100)

=
=
=

1 000(1 +
60
12
60
1 000(1 + 1,12)
60
1 000(1,12)

=

1 000 x 1,1268247

=

1 126,8247
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1 126,83
Interest

=
=
=

A
1 126,83
126,83

-

P
1 000

Influence of compounding on “n” and “r”
In compound calculations, the interest can be compounded at different periods i.e.
half- yearly, quarterly, monthly or daily.
When the compounding is done at a rate of 12% for these various periods, you
need to consider the number of periods in the term. If the term is one year i.e. 12
months, then the compounding period is as follows:
half yearly
quarterly
monthly
daily

2
4
1
365

(2 periods of 6 months each in a year)
(4 periods of 3 months each in a year)
(12 periods of 1 month each per year)
(365 days in one year)

It will also affect the interest rate factor that you work with i.e.
half yearly
quarterly

2
4

(12%
(12%

2 periods = 6%)
4 periods = 3%)

monthly
daily

1
365

(12%
(12%

12 periods = 1%)
365 periods =

However, if the term is over a longer period at 12 % per annum, for example
4 years, then these compounding periods are worked out over the period of 4
years:
half yearly 8
quarterly 16
monthly 48
daily
1 460

(2 x 4 periods of 6 months each in a year for 4 years)
(4 x 4 periods of 3 months each in a year for 4 years)
(12 x 4 periods of 1 month each per year over 4 years)
(365 x 4 days in one year over a 4 year period)

And the interest is affected as follows:





half yearly
quarterly
monthly
daily

2
4
1
365
Version: 01
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This can be very complicated at first, but if you think about it carefully, you will find
that it makes complete sense. Work through the examples that follow and you will
get it right.
Example 1
Richard invests R500 for 3 years at a rate of 8% per annum. Interest is compounded
half yearly.
A
=
P(1-r /100 )n
=

500(1 – 4 /100 )6

=

500(1.04)6

=

R632-66
Interest =
=
=

A
R632,66
R132.66

-

P
R500

Example 2
Howard invests R2,000 for a period of 2 years at a rate of 10% per annum.
His interest is compounded monthly.
r
n
A
=
P(1 - /100 )

=

2000(1 – 0.83
24
2000(1.0083)24

=

R2348-85

Interest =
=
=

A
R2348-85
R348-85

=

-

P
R2000

2.2 Situations affected by financial trends
Investments
Money that is put away into a savings scheme so that it can:
Grow and become more than the original amount
Earn interest so that the money grows
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An investment can be for a




Short term
Medium term
Long term

-

less than 6 months
6 to 36 months
more than 36 months

The basic principle for any investment is: “the higher the return, the higher the risk’
What this means is that the more interest they promise you on an investment, the
higher the risk is for you (the investor) to invest your money.
A good example of a risky investment would be if you invest money in the stock
market i.e. buying and selling shares. If you do not know what is going on, when
to buy, when to sell, you could end up losing all your money. However, if you know
what is going on in the stock market and you can ‘read between the lines’, you will
make much more money than you invested.
Safer investments usually bear a lower interest rate. A fixed deposit is a good
example of a safe investment. You know your money is going nowhere and it will
still be there at the end of your investment period.
Unit trusts are less risky, but they are a long-term investment. Unit trusts are
offered by financial institutions who collect amounts of money from many people.
These institutions employ people who know the stock market very
well and they are called fund managers. These fund managers buy blue-chip
(safe and stable) shares with this collective amount of money. The value of the
shares is then equally distributed amongst the initial payers. When you
‘sell’ your unit trust back to the financial institution, your return on investment
includes dividends and interest.
Dividends are money that is made from buying and selling the shares and
interest is the return on the money that you invested.
Unit trusts can be up the one day and down the next, so you still need to be very
careful about when you buy or sell. The rule is to buy when the stock market is
down and sell when it is up. Timing is very important.
Stokvels
A stokvel is usually when a number of people get together and ‘club’
together their money. Every member of the stokvel receives the money at a
particular time.
Because a number of people contribute, the money and interest accumulates more
rapidly than if you were saving on your own.
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Each of these 13 people
pay R100 into a Stokvel
account every month.
Their stokvel works like
this, every 3 months,
one member gets the
amount
in the account.
When this amount is paid
out every 3 months, then
one person receives
R3,900-00.

Inflation
Inflation is the average change in prices over a period of time. We often hear what
the inflation rate is when we listen to financial reports over the radio.
If our inflation rate is 15%, then it means that this time last year something that cost
R100-00 will now cost you R100-00 + 15% = R115-00.
Inflation can be a vicious wealth killer.
•

•

Piet works at Hummingbird Milling. Piet wastes a lot of mealieme al everyday,
because he is not interested in his work. The company loses money. At the end
of the year, they take a big knock for all Piet’s wasting of mealiemeal. This
means less profit. Less profit mean less money in the bank.
Less money in the bank means less increase for staff. Less increase for staff
means less comfort at home. Less comfort at home makes more miserable
people. More miserable people become more unhappy at work. Unhappy
workers become less interested in what they do. Less interest becomes more
waste.
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Hummingbird Milling knows all this and decides to put up the prices of their
mealiemeal to compensate for Piet’s lack of interest. They put the mealiemeal
price up by R1-00. The stores that sell mealiemeal to the public have to put up
their prices and they do so by making mealiemeal R2-00 more expensive.
If this happens everyday and everywhere, we will soon not be able to afford
mealiemeal, just because of carelessness.

2.3 Assets
An asset is an item that you acquire and that has a fixed value.
Appreciation of Assets
Some things you buy can grow in value. When something grows in value after you
bought it, it means that it appreciates or increases in value. The following assets
usually increase in value after you have bought it:
Property
To work out how much an asset appreciates, we first determine what the growth
rate for such an asset is, then we continue with working out its appreciated value.
Bheki has just bought a house for R500 000-00. He wants to know what this
house will be worth in 5 year’s time.
First he calls up a few local estate agents and asks by how much properties have
increased in value in this particular suburb over the past 5 years.
He gets the following answers:
Agent 1:
10%
Agent 2:
20%
Agent 3:
15% Agent 4: 12% Agent 5: 9%
He works out the average:
(10 + 20 + 15 + 12 + 9)
5 =
66
5
=
13.2%
Then he uses this average of 13,2% to work out the appreciation of his
property in one year:
R500 000 x 13,2%
=
R66 000
Finally he calculates this by multiplying R66 000 by the nuber of years i.e. 5
years.
66 000 x 5
=
R330 000
Appreciation of Property in 5 years
=
R500 000 + R330 000
=
R830 000
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Depreciation
Depreciation occurs more frequently than appreciation. Depreciation is anything that
decreases in value. Good examples of things that depreciate are:
motor cars
cell phones
computers
machinery and equipment
At the end of each financial year, companies calculate the depreciation of an item.
There are two ways of calculating depreciation, namely
a fixed percentage of the original value (fixed method)
a fixed percentage of the yearly depreciation amount.
Note: We only deal with the fixed installment method
Jack’s Hardware has to present an account of the value of their assets (i.e.
vehicles, furniture, etc.) in the business each year. After many years of experience,
Peter, the bookkeeper knows that after a few years of using
these items, they are worth nothing. Eventually, he writes them off. (Writing
off means that something is worthless to the business).
Jack’s Hardware has a bakkie which they use for deliveries. They paid R120,000-00 for it.
Usually they have to replace the bakkie every 5 years, otherwise it is more in the repair
shop than on the road. That means it has depreciated at a rate of 20% per year (100%
+ 5 = 20%)
To work out the depreciation over 5 years, we start with working it out for the first year:
10
120000
Depreciation per year = /100 x
/1
= R12 000.00
Then we work out the depreciation over 5 years.
Value after 5 years
=
R120 000 – (5 x 12 000)
=
R120 000 – R60 000
=
R60 000

Please complete
Activity 2 at the
end of this
session.

My Notes …
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Questions that I still would
like to ask

The differences between simple and
compound interest are described in
terms of their common applications and
effects.

Methods of calculation are appropriate
to the problem types.
Computational tools are used efficiently
and correctly and solutions obtained
are verified in terms of the context or
problem.

Solutions to calculations are used
effectively to define the changes over a
period of time.

My Notes …
You can use this box for your own notes/comments.
. ...................................................................................
....................................................................................
....................................................................................
....................................................................................
....................................................................................
....................................................................................
....................................................................................
....................................................................................
....................................................................................
....................................................................................
....................................................................................
....................................................................................
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My Name:

..................
My Workplace:

..................
My ID Number:

SO 2 AC 2

...................

1. You have made a profit of R10 000 this year. You have to decide on the
best way to invest the money. Your bank offers you the following
choices:
a

you can invest the money at 13% interest per annum compounded
annually for 5 years

b

you can invest the money at 12% interest per annum compounded
monthly for 5 years.

c

You can invest the money at 14% simple interest for 5 years.

Do the necessary calculations to show which would be the best choice.
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2. You have just purchased a brand new bakkie at R150 000.00. Determine
what the bakkie will be worth in 5 years time if it depreciates at 14% per
year.

3. The Zondo family uses a loan of R 8 500 to make improvements to their
farm. They repay the loan in one amount at the end of 3 years. How
much money would the Zondos need to repay the loan if the interest is
calculated as:
a

17% per annum simple interest

b

14% per annum compound interest

4. Your friend needs R16 000 urgently for a family funeral. The bank is only
prepared to lend him R15 000 at 26% interest. He tells you that he has
heard of a man who provides loans at 35% per annum – no questions
asked. You need to explain to him that it would be better to obtain the
money from a bank by showing him how much he owes over 1 year for
both cases (Assume that he makes no repayments). Make a feasible
suggestion as to how he could reduce the costs by R1000.
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5. A basic pesticide applicator costs R230. Determine the expected cost of a
similar applicator in 5 years time, based on an inflation rate of 18% per
annum. (Hint: You can use the compound interest formula for this
calculation.)

6. Investigate at least two unit trusts and write a report on your findings.
You need to cover the following aspects:
a

How do unit trusts work?

b

Which is the best unit trust?

c

How much would it grow over 5years?.
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7. Your friend wants to start a stokvel involving 85 people each contributing
R100 per month. There will be a payout every month. Your friend is
trying to convince you to join.
a

How much will the payout every month be?

b

How long (in years and months) must this stokvel run so that each
person receives at least one payout?

c

Who benefits the most: the one who receives the payment first or
the one that receives the payment last? Explain your reasoning.

d

What possible problems could there be when this stokvel is in
operation?

e

What would you advise your friend to do so that the risks are
minimized?

Facilitator comments:

Assessment:
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In v e s t i g a t e v a r i ou s a s p e c t s
of f i n a n c i a l t r a n s a c t i on s
After completing this session, you should be able to:
SO 3:
Explain costs
Explain cost prices
Explain selling prices
Explain profit and loss

In this session we explore the following concepts:
In this session, you will learn how mathematics affects the broader aspect
of our personal and community life.

3.1

Cost, cost price and selling price
In any organisation there are two factors that have a major impact on the
organisation’s financial situation. These are:
•

the costs involved in transforming the raw materials to finished products

•

the cost prices of raw materials, equipment etc. to produce the goods

•

and the selling price of the service or goods

The relationship between cost, cost price and selling price determines the financial
viability of any organisation. It will more sense to explain these terminologies by
using them in a case study, rather than just defining the concepts.
Whether you are producing goods or whether you are providing a service,you have
to pay a price for producing or providing the product or service. It does not come for
free.
If you are producing goods, the factors of production need to be considered. They
are:
•

raw materials

•

capital

•

labour

•

organizer
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Labour

Raw
Materials

product
or
service

Capital

Organiser

Raw materials
Raw materials are everything you need to produce and market your product or
service. It includes:
rent
telephone costs
paper (for invoices and quotes)
materials needed to manufacture the product
water
lights
transport (to get the product to the end-user)
Machinery and equipment
Capital
Capital is the money that the organiser invests in his business to make money so
that he (the organiser) gets a return on his investment. The owner of the money
will receive interest on his investment, just like you receive interest if you make a
good investment. The owner of the money will not invest in a business where the
risk is too high and he stands the chance of losing all his money. The owner of the
capital must always act in the best interest of his business in order to ensure a return
on his investment.
Labour
Every business needs employees so that the products or services can be
manufactured, produced and/or delivered. A business cannot exist without labour
(people ). Employees are rewarded for their services. They get paid for the job they
do. Some organisations (like direct selling companies) do not even pay wages or
salaries. You work for a commission only and that is a tough job.
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The organizer
The organizer is the person who ensures that everything goes smoothly. He is
usually the owner of the capital and wants to ensure that his investment grows. If it
is a profitable business, the organiser is entitled to the profits made by the business.
But we also know that if the organiser does not spend all the profits carefully (and
thus grow the business); the company will not survive for long. The organiser and
the labourers will all be out of a work.
All these factors of production come at a cost. Everything and everyone in the
business is acquired by paying for it. Machinery and equipment to produce the
goods have to be bought, labour wants to be paid, rent has to be paid, raw
materials have to be bought and if it is a new business, chances are slim that you
will be able to get all these things on credit.
•

•

Joan is retrenched from her current employment and decides that she is going to work
from home. There is a big need in her community for bread and milk. The nearest café is
about 5km away and she decides she wants to bake the bread for the community. (She
wants to be the bread manufacturer)
Joan cannot go out, spend a lot of money to buy the raw materials (flour,yeast, salt etc.)
without knowing how much bread she will sell. So she has to do market research. After
asking about 100 of the 1 000 people who live in her community, 15% of them say they will
buy bread from her. She uses this information to make an assumption:
15% of 100 people
15% of 1 000 people

•

•

•
•

=
=

15 people will buy bread from Joan
150 people will buy bread from Joan

Joan has to work out what the costs of her bread manufacturing operation will be. She
needs to take all her production costs into consideration. She works out that if she wants
to bake 10 loaves of bread, she will need:
10kg flour
@
R20-00
100g salt
@
R 1-00
50g yeast
@
R 2-00
5l water
@
R 1-00
5 hour electricity
@
R10-00
2 hour labour
@
R50-00
(her time has to be considered)
Total
R84-00
So 10 loaves of bread will cost her R8-40 per loaf of bread. That is the cost price of the
bread, but she cannot sell bread at R8-40. She will need to make something on top of her
cost price to make her business viable. Her selling price has to be at least 50% more than
her cost price, because she has to make a profit to pay all her other expenses i.e. rent,
soap, food, etc . Her bread price would be more double the price of bread in the shop. Joan
learns something about competition and being competitive and business principles. Any
business is in the market to make a profit. Nobody wants to work for nothing.
Joan rethinks her plan. To bake bread is going to be quite expensive and she cannot make a
good profit. She decides to talk to a local bakery, Breaker Baker.
Mr. Jones at Breaker Baker tells her that she can buy a minimum of100 loaves of bread for
R2-36 each, from them. She has to pay cash on delivery.
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Joan reworks the plan. Instead of being the bread manufacturer, she can now become the
bread service provider. She works out:
150 loaves of bread @ R2,36 each
=
R354-00
This is the cost price of her bread (stock).
Bread sells for R3-95 in the shops. If she sells 150 loaves of bread a day, it means she will
get R592-50 per day in. She then has to keep R354-00 out for the next day’s delivery, it
means she will make a profit of R238-50 per day.
Joan still has three problems that she has to find solutions for:
PROBLEM 1:
how does she advertise to 150 people to make sure she
sells all the bread everyday
PROBLEM 2:
where does she store 150 loaves of bread
PROBLEM 3:
where does she get the first R354-00 from
PROBLEM 4:
how will she keep track of all the money coming in and going
out

Addressing Problem 1
•
Joan’s problems are not unique. Firstly, she will have to let at least 150 people know
that she is able to offer a bread providing service. She knows that 15% of the people
she originally questioned said they would buy from her, so she has to market to the
whole 100% of the community (her target market) to get 15% of the people to buy
from her. This means an advertisement that will reach 1 000 people, not just 150. She
has to think about the advertising cost. Her friend, Peter, has an old computer. He
says her will design and print 5 000 pamphlets for her. It will cost her R120-00.
•
Part of the first problem is also ‘what if she does not sell all 150 loaves per day”. The
left over bread (waste ) will become her loss, because she cannot eat it all up. If she
only sells 100 loaves of bread, it will mean a loss of 50 loaves of bread. She does not
only lose the profit she would have made, but the cost price becomes part of the loss.
For Example
150 loaves bought @ R2-36 each
100 loaves sold @ R3-95 each
Total profit for the day:

•

•

•

R354-00
R395-00
Stock sold – stock received
R395-00 – R354-00
R 41-00
Instead of making a R1-60 profit on the bread she sold, she will make a smaller profit,
because the bread sold has to make up for the bread she bought. She still bought 150
loaves of bread. It is paid for and now it is her responsibility. Breaker Baker does not
want old stock back. They cannot do anything with old bread.
Joan’s cost price per loaf of bread increases from R2-36 per loaf of bread to R3-54 per
loaf of bread, because of her buying too much stock (dead stock). Her profit margin
also decreases from 67,5% profit margin to about 12% profit margin. Joan knows
that a good business cannot operate on such a low profit margin.
Her only choice is to make sure she has a good marketing strategy to attract
people to buy bread from her. She thinks about possibly selling the bread at less than
the shop price for the first month. Instead of charging R3-95 per loaf of bread, she
will sell her bread for R3-90. She will take a 5c knock on her original selling price, but
she is sure it will attract more business. She knows for a fact that Breaker Bakers have
won first prize in the annual bread baking competition. Their bread is tasty, has
vitamin enrichments and is fresh. If she can offer this high quality at a good price, she
is sure her business will grow.
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Addressing Problem 2
•
The second problem is space and storage . She needs space to store the bread so she
will have to move around a few things in her house and
•
secondly, she cannot stack all the bread on top of each other, because the bottom
loaves of bread will become squashed. Damaged stock means a loss
•
of products to sell, which means a loss of income. She will have to buy
•
some materials to build stacking racks for her bread. This is another cost she did not
consider.
•
She gets a quote for pieces of wood from Jack’s Building Supplies. He charges her R2000 for a plank. She works out that she will need about 5 planks. She also asks him is
she can buy 15 large cement bricks as support for the racks. He is generous and sells
her the bricks at R5-00 each. This means a total cost of R175-00.
Addressing Problem 3
• Finally, she realizes that her initial capital outlay of R354-00 has increased, because of
the advertising and storage systems she has to bring into account:
•
Supplies
R354-00
•
Advertising
R120-00
•
Storage
R175-00
•
TOTAL
R649-00
• Joan wonders how she is going to get R649-00 for her initial capital outlay. She has a
brilliant plan. She will borrow money from Sly. He is a local rich man and she has heard
he often lends out money. She goes to Sly’s house
• and discusses the matter with him. Sly agrees to loan her R750-00, but she has to pay
him 30% interest per year and she has to pay back the loan in
• three months and this must include the whole 30%. Joan works this out on paper:
• Interest
R750-00 @ 30% interest per year
=
R225
12
=
R18-75 per month
30% interest over 3 months
=
R75-00 per month
(Sly is really a sly money maker, don’t you think!) Capital Repayment
R750-00 over 3 months
=
R750
3
=
R250-00 per month
Installment plus interest
=
R250-00 + R75-00
=
R325-00 per month
• This is quite a tough commitment, because she will only make R238-50 profit a month.
She cannot afford to borrow from Sly. She has to work out something else.
• Maybe her uncle Godfrey will help. He has a shebeen and at least he is family. He might
be more lenient with the interest and repayments.
• Unc le Godfrey agrees to lend her R650-00. He says she can pay him 15% interest per
year and she can pay him back over 12 months. Joan thinks that this may work. She
works it out:
Capital + Interest Installment =
{R650-00 + [650 x 15%]}
12
=
=
=
•

{R650-00 + R97-50}
R747-50
12
R62-30

12

She could afford that! She tells Uncle Godfrey that they have a deal and so Joan gets
the ball rolling
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Addressing Problem 4
• The question of keeping track of money coming in and money go ing out is usually a
complex matter. However, we will stick to the basic principles to illustrate it.
• One option is to keep a simple bookkeeping system to monitor the financial aspects
of her business. A spreadsheet (columns of figures) can do this very easily. The secret
is to keep it:
•
up to date
•
accurate
•
within limits

We continue with Joan’s bread providing service. She has to draw up a monthly
budget to control her money.
Date
Description
01/02
Uncle Godfrey’s Loan
02/02
Peter (Printing)
02/02
Storage Equipment
05/02
Breaker Baker (150 loaves @ R2-36 ea –
05/02
Cash Sales (120 loaves @ R3-90 ea)
06/02
Breaker Baker (150 loaves @ R2-36 ea –
06/02
Cash Sales (130 loaves @ R3-90 each)
07/02
Breaker Baker (150 loaves @ R2-36 ea –
07/02
Cash Sales (130 loaves @ R3-90 each)
08/02
Breaker Baker (150 loaves @ R2-36 ea –
08/02
Cash Sales (140 loaves @ R3-90 each)
09/02
Breaker Baker (150 loaves @ R2-36 ea –
09/02
Cash Sales (150 loaves @ R3-90 each)
10/02
Breaker Baker (150 loaves @ R2-36 ea –
10/02
Cash Sales (150 loaves @ R3-90 each)
11/02
Breaker Baker (150 loaves @ R2-36 ea –
11/02
Cash Sales (150 loaves @ R3-90 each)
Total Money In and Out

stock)
stock)
stock)
stock)
stock)
stock)
stock)

Joan summarises her income and expenses for the week as follows:
Total Sales for the Week
Total Stock Bought for the Week
Total Equipment Purchased (once off)
Total Loan Amount
Total Advertising Cost (once off)

Amount
+750-00
-120-00
-175-00
-354-00
+468-00
-354-00
+507-00
-354-00
+507-00
-354-00
+546-00
-354-00
+585-00
-354-00
+585-00
-354-00
+585-00
+1,760-00

+3,783-00
-2,478-00
-175-00
+750-00
-120-00

Joan should do this exercise at least once a week and once a month to keep control
of her operation and make sure she is still making a profit. Being a micro business,
she cannot afford to lose money. If she loses money in her business, she is losing
her monthly income. Planning and control is the best solution for preventing a
disaster.
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In summary, we have learnt the following from Joan’s business:
Her costs to start her business are R649-00.
Her cost price from Breakers Bakers is R2-36c per loaf of bread.
Her selling price is R3-95.
Her profit per loaf of bread is R1-59 (selling price minus cost price) per
loaf of bread
Please complete
Activity 3 at the
end of this
session.

My Notes …
.
.
.
.
.

Please complete
Activity Self
check at the end
of this session.

..........................................
.........................................
.........................................
.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.........................................
...............

My Notes …
.
.
.
.
.

..........................................
.........................................
.........................................
.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.........................................
...............

Concept (SO 2)

I understand
this concept

Cost prices
Selling prices
Profit and loss
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My Name:

..................
My Workplace:

..................
My ID Number:

SO 3 AC 3

...................

1. Use the 1000m2 cabbage field from an earlier exercise to explain the
differences between
a.

Cost

b.

Cost price

c.

Selling price

d.

Profit

e.

Loss

2. Think about your job. Work out what you think the costs are for the company
to employ you. You need to consider the following: Wages/salary,
accommodation, transport, telephone, lunch time, meals, etc
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3. After years of experience on a cattle farm you decide to become a cattle
buyer. You purchase cattle at auctions and the transport them and sell them
to an abbatoir.
a. List the initial costs and approximate amounts that you would have in order
to set up your business.
b. List the monthly expense that you would have.
c. What problems are you likely to encounter when you first start buying and
selling cattle? List at least three.
d. Describe how you would overcome the problems listed above.

Facilitator comments:

Assessment:
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My Name:

..................
My Workplace:

..................
My ID Number:

SO 3 AC 4

...................

You live on a plot about 20km from the nearest town. Your wife wants to start a
Spaza shop on your small holding to boost your income. Think about the needs of
the people who live in your community.
1. What would they buy from you?
We will assume that you have at least one hundred customers in your community
that will buy from you. (Remember that you are not allowed to sell anything illegal.
If you want to sell beer, then you need a liquor license and will have to find out
what it costs.)

2. Select 5 of the most essential supplies and work out the following:
a.

How much stock will you need

b.

What equipment you will need

c.

How much this will cost

d.

How much profit you can make for 1 month

e.

How much profit you can make for 1 year

f.

What your factors of production are and say why you say so
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3. Write all the costs up into a budget.
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4. Assume that you have made a profit of R40 000 in your first year. Now work
out what is the best investment that you can make with the profit. Work out
the simple interest (11%) and compare it to compound interest (11%
compounded annually).

5. Assume you bought a fridge for R3000. Work out the value of your fridge in
two years time if the rate of depreciation is 20%.

Facilitator comments:

Assessment:
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Am I ready for my test?
Check your plan carefully to make sure that you prepare in good time.
You have to be found competent by a qualified assessor to be declared
competent.
Inform the assessor if you have any special needs or requirements before
the agreed date for the test to be completed. You might, for example,
require an interpreter to translate the questions to your mother tongue, or
you might need to take this test orally.
Use this worksheet to help you prepare for the test. These are examples of
possible questions that might appear in the test. All the information you
need was taught in the classroom and can be found in the learner guide that
you received.
1.
2.

I am sure of this and understand it well
I am unsure of this and need to ask the Facilitator or Assessor to explain what it means
Questions

1. I am sure

Read this passage carefully so that you
understand James' situation.
• Drawing up a budget for James
• James lives in town but works on a farm. He earns
R3 240 per month. Each month he pays R135 for
Medical Aid, R50 for Unemployment Insurance, R220
for the Pension Fund and R20 Union fees. His daily
taxi fare is R5 and he works for 24 days per month.
He spends about R800 on groceries and R260 on
clothing each month. He gives his son an allowance
of R45 per month, pays monthly school fees of R200
and spends R280 on bus fare per month for his son.
• The rent for his room is R400 per month and the
water and lights account is about R150.

•

1.

He has a funeral plan to which he contributes
R40 per month, and his cell phone expenses
are R120 using prepaid vouchers. He has
incidental expenses amounting to
approximately R200. He invests R4O each
month in an Education Plan for his son's future
education.
Answer these questions from the text above.
a. How much does he spend on taxi fares per
month?
b. What are his total expenses for transport each
month for him and his son?
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2. Redraw the table of James’ Monthly budget and fill
in the blank spaces. The shaded area do not need
filling in. You will be able to use your answers from
number 1 above.
Income per
Expenditure Item
Expenditure
month in
in rands
rands
R3 240,00
Cell phone
Clothing
Funeral plan
Groceries
Household
expenses
Incidental
expenses
Investment in the
Education Plan
Medical Aid
Pension Fund
Rent
School fees
Son’s allowance
Transport
Unemployment
insurance
Union fees
Water and lights
Total Expenses
Income less
Total
Expenses
3. Now answer the following questions:
a. What percentage of his income does James
spend on transport?
b. What percentage of his total income does he
invest each month in the Education Plan for his
son?
c. At the end of the year James will have a rent
increase of 20%. Calculate the new rent increase
James will have to pay.
d.
Look at James' budget and write down four
variable expenses.
e.
List at least four examples of fixed expenses
in his budget.
4. James has saved R2 000 and wants to invest the
money in a fixed deposit account. He will earn 21%
interest compounded monthly. How much money
will he have after 7 years?
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Checklist for practical assessment …
Use the checklist below to help you prepare for the part of the practical
assessment when you are observed on the attitudes and attributes that you need
to have to be found competent for this learning module.
Answer
Yes or No

Observations

Motivate your Answer
(Give examples, reasons, etc.)

Can you identify problems and deficiencies
correctly?
Are you able to work well in a team?
Do you work in an organised and
systematic way while performing all tasks
and tests?
Are you able to collect the correct and
appropriate information and / or samples
as per the instructions and procedures that
you were taught?
Are you able to communicate your
knowledge orally and in writing, in such a
way that you show what knowledge you
have gained?
Can you base your tasks and answers on
scientific knowledge that you have learnt?
Are you able to show and perform the
tasks required correctly?
Are you able to link the knowledge, skills
and attitudes that you have learnt in this
module of learning to specific duties in
your job or in the community where you
live?

The assessor will complete a checklist that gives details of the points that are
checked and assessed by the assessor.
The assessor will write commentary and feedback on that checklist. They will
discuss all commentary and feedback with you.
You will be asked to give your own feedback and to sign this document.
It will be placed together with this completed guide in a file as part
of you portfolio of evidence.
The assessor will give you feedback on the test and guide you if there are
areas in which you still need further development.
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Paperwork to be done …
Please assist the assessor by filling in this form and then sign as instructed.
Learner Information Form
Unit Standard

7469

Program Date(s)
Assessment Date(s)
Surname
First Name
Learner ID / SETA
Registration
Number
Job / Role Title
Home Language
Gender:

Male:

Female:

Race:

African:

Employment:

Permanent:

Non-permanent:

Disabled

Yes:

No:

Coloured:

Indian/Asian:

Date of Birth
ID Number
Contact Telephone
Numbers
Email Address
Signature:

Postal Address
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